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Cost Accounting Major I- Cost Accounting 1

[Time: 2 Hours]

T.X.B.COM Semester V

Lig

{Max.Marks:80]

Instructions: 1. Question Number 1 is Compulsory,
1. Answer any three questions from Q2 to Q No. 6.
3. Give working notes wherever necessary, e
4. Each question carries equal marks.

Q1  Prepare a stores I;E'gar account from the following transactions-in the month of January,
February, and March, 2024, assuming that issues of stores have been made on the

principle of FIFO and LIFO. ; 3

January 2

%,

Purchased 2000 units at ¥ 4,00 per unit

L

January 20 Purchased 250 units at ¥ 5.00 per unit

© February 5 Issued 1000 units

Febmary 10 Purchased 3000 units at 2 6.00 per unit

< February 12 issm:d_:pnn uaits : >
March2 Issued 500 units
March5  Tssued 1000 nnits
March 15 Purchased 2250 units at 2 5.50per unit
March20  Issued 1500 units
March 25  The production mﬁr returned 200 units issued on March 5® due
o to & surphos work order,
Mﬁrch'l.'ﬂ During a routing i::h}'si::ul count, the stock verifier identified a shortage

of 50 units dug to inventory discrepancies.
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A manufacturer uscs two types of m:;:r:najs, A-and B for itg pmn:luc:tmn The I:Ir,ﬁu'lt il

monthly data for the components are given below,

MATERIALS A B
Mormal usage in units per | 120 180
week % :
Maximum ussge in units per .iﬂﬂ 200
week

Minimum usage in unils &0 60
per week

‘Re-Order Quantity in units £00 10400
Re-Order Period (in Weeks) 2-4° 4-6

Calculate each component: (a} Re-order level (B) Minimum level (c) Maximum stock
= level and (d) Average stock level : - :

A) Arun Industries manufactures & product “Ever Young", Calculate EOQ from the 10

following information provided.
Monthly Consumption of Materials 600 units '
Cost of placing an order 275
Cost per tnit 0
Storage and catrying costs

B.) Explain the steps involved in a sf:{Entiﬁc purchase procedure.

29 of inventory value.

L-

10

A) From the following details. of store receipts and issuss of material "EXA” in a 10
manufacturing unit, prepare the Stock Lr uamg the "Welghted Average” method of

- yaluing the issues:

© Nov. 1:Gpening stock 2,000 units (@ 2 5 each.

Nov. 3: Issued 1,500 units to Production.
Nov. 4: Received 4,500 units @T 600 each.

Nov. 8: [ssued 1,600 units to Production.



S a8

Q6 _

-

Examination October/No

Nov. 9; Returned to stores- 100 units by the Pmd-.}iﬁim mmt (fromy the issues =

of Hmem]:cx 3

Nov. 16: Rﬁ:m\redi 40&11111’:5@1651]

vember 2024

= e

cach. 3 o, oy

Nov. 1%: Remrnud to the supplier 2110 units uutﬂf ihe qﬂanﬂljhrcnﬁiw.@' Bn -

Hr;mm'uer 4.

Nov. 20 Received 1, Ml}umta-@ 17.00

Noy. 24:Issusd t Production 2,100 units. : & & 2

ﬂmu 27: Received E,Il]ﬂumts @ E 7. SEI'

-::a.ah

each. & - o

Hm-'. y Issued to Pm&m:rlqn 2,800 units. -y ~

i =%

E"j Explamﬂm ABC tethnique crfqnw.nmry pontrol . 5‘ 2 -

A.] Whahs ‘meant by the l:!amﬁ;:ﬂtmn of

:;uﬁl"' Ex;r'lam thl: cimlﬁentmn of c:nkts

based on lement-wise, ﬂm:tmnaliwmc. and bzm:um—wmwﬁﬂﬂ"m

B} What is cost accumumg“ Discuss in
* accountidg system

-."'-‘I.I'rlh: slu:lrt notes on {An‘_qr Fnur}

Perpetual inventory system.
Defects and Spoilage and its

e oan TR’

detail the benefits: of lIII.p].EPivFI'Iﬂn.g a cosl

1 -,
ry T
-

Objectives of cost accounting.
Fungtions of {he'store-keeper.
Essentials of s gmd costing system.

treatment in cost accounting.

Centralized pw:humg Systent.
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