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Instructions: 1) This paper consists of six questions carrying equal marks.
2) Question No. 1 consists of 5 compulsory questions of 2 marks each.
3) Answer any three questions from Q. No. 2,3,4,5 and 6.
4) Each question carries 10 marks. Figuresto the right indicate marks.

1. Answer thefollowing. (5x2=10)

a) How regression analysis helpsin estimating economic model ?

b) What is specification error?

c) Distinguish between one-way ANNOVA and two-way ANNOVA.
d) What is heteroskedasticity?

e) What isunit root test?

2. Discuss the methodology of econometric analysis. (10 marks)
3. Explaintheissuesin regression analysis. (10 marks)

4. Apply and show the interaction effect using dummy variablesin regression analysis. (10 marks)

5. What is the importance of stationarity in time series data. (10 marks)

6. Explain the process of interpreting the result of regression analysis. (10 marks)



