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T.Y. B.Com (CBCS) (Semester-V)
EXAMTNATION NOVEMBER 2022
Cost Acconnting Major IIT
Techniques of Costing

[Dmration : 2 Hears) [Total Marls -80]

Instroctions

1 You

g 1) Cmestion Nao. 1 is Compulsory
1) Answer any Three guestion from Q. No. I to Q). No. 6.
1) Figmres to the right indicate mazimom marks allotied.
4) Al Qmestions carry eqoal marks.
5) Enter the appropriate main & sub-guestion mumbers in the answer-boaole

are given the following information in a respect of Billon Compamy. 20

Particular Amonnt (Bs.) Amount (=)
et Sales 50,004

Lezs: Variahle Cost 28,000

Less: Fixed Cost 14.000 42,000

Met Profit 2,000

Find:

Ll e b

P/V Eatio.

BEP in Vahe.

Profit when sales are of Bs. 75,000,

Sales required to eam a profit of Bs, 98,000,
Marpm of safety when profit of Bs. 10,000,

The Standard mex of Product A2 is as follows: 0

Egz

Rare per Eg(Rs )
3,600 Hs 6

3,000 Rs. 450

N*ﬂ'ﬁ'g

2,400 Hs. 950

The standard loss m producton is 10% of Input and thers is no scap valoe.
Armal preduction for a month was 7,425 kps. of A2 prodoct. Actal compasitden and
purchases of material during the March month were:

Kes Materials Fate per Kglfs)
2200 X Bs. 6.50
1.700 Y s 425
3,500 Z Bs.0.05




Yo are required to calmlareﬂlefu]lunmgwnmce for presentation to the managsment.

1. Materal Cost Variance
2. Material Price Variance
3. Materal Usage Variance
4. Material Mix Variance
5. Materal Yield Variance
£ Following information has been made available from the cost records of an Amaal
Company, mamfacturing spare parts.
Particular Ameunt (s
Drirect Material
X s B
T Bs. 6
Dhirect Labour
X 24 Hours @025 paise'hr.
T 16 Hours @ .15 paisa/br,
Vanable Crverhead 150%: of Wages
Fixed Cost Bs. 750
Selling Price
X Es 15
T Bs. 10

The directars want to be acquainted with the desirability of adapting any one of the

t'n]ln'amgal[mamra Salez Mixes i the budget for the next peried-
a) 250 units of Product X and 250 units of Product T

) 400 units of Product Y.

<) 400 units of Product X and 100 units of Produc: Y
d) 150 units of Product X and 350 units of Product T

State which of the alternative Sales mixes you would recommend to the management.
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A From the following data of Saurab Ltd prepare incoms statement under

() Abserption Costing and () Marginal Costing. Explain briefly for the difference in
profits berween the two IDoome sttements.

Dipeming Stock 10,000 Uiss (valued at Marginal Cos
B, 61,900 and Total Cost Bs. 72,000

Units produced 0,000 Uit

Clesing Stock 4,000 Units

Units Sald 55,000 Ui

Variable Cost Bs. 3,500

Factory Overbead (Fixed) | B 70200

Selling Cost.

Variable =3, 40,000

Fined =, 50,000

Selling Price per umit s 30

B) Standard Labowur cost of producing 20 units of a product

Workers Hours Eate (Bs.) par bour
Skilled 31 Houars = &0 per hour
[ Unskilled ) Hoars Es. 20 per hour

In Acrual 40 units of product were produced for which Skillsd workers were paid for 20
hours at Bs. 55 per hour and unskilled workers were paid fior 130 hours at Bs. 24 per hour

LCrue to 2 machine break-down both Skillsd and Unskilled workers lost 9 bours each. They

were paid even for this time Caloolate

1. Labour Cost Variance

2 Labour Bate Varance

3. Labour Efficiency Variance
4 Idls Time Variance

A) Explain amy 10 peneral principles of Beparting

B) What is Transfer pricing and different methods of Tramsfer pricing™

Write Shart notes oo amy four of the following
2) Assumprions of Break-Even Amalysis.

bj Application of Profit plarming in Marginal Costing.

) Stndard Costing Vis Estimated Costing.
d) Bensfitz of Balance Scors card

g) Ohjectdves of Marginal Costng.

f) Variable Overhead Varance.
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