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TY B.Com. Semester ¥V (CBCS) Ordinance
EXAMINATION MAY 2023
Cost Acconnting IV - KManagement Accounting

[Time: I Hours] MMax. Marks:80]

Instroctions: 1) Cuestion Mol is compulsory
2} Apswer amy three questions from Cuestion Mo 2 to Croeston Mo 6
3) Fipures to the right mdicate maxinmm marks.
4} Warking notes should form part of the answer.

Q1 A Company working at 30% capacity mamifsonares 100000 aoits of a product, at 50% 20
capacity the product cost is Bs 180 and sale price is Bs 200. The break-up of the cost is as
el

Cost per unit
Mfaterial Es. 100
Wages 30
Factory overheads 30 (20%% fxed)
Adminismaton everheads 20 (50°% fixed)

At 507 working raw material cost poes up by 2% and sales price falls by 232 Ar 207G
working the mw material cost increase by 5% and sales pooe decreass by same
percentags ie, 5%. Prepare a statement to shew profitbility at $0°%¢ and B0%: capacity.

Q.2 A choice is to be made befween two competng project which reguires an equal . |
imvestment of s, 50,000 and ars expectad to generate net cash flows as undsr:
Year Project I Project I
End of the year 1 Bs. 25,000/- B 10,00e0-
End of the year 2 Fs. 15,000/ Bs 12,00-
End of the vear 3 Bs. 10,0000 Bs_ 18,00-
End of the year 4 il B 25,00-
End of the year 3 Es. 12,000 E=. 8.0000-
End of the year & Bz 5,000 Fs 4, 0
The cost of capital of the company is 10%. The following are the discounted factors
() 10% per anmum:
Year 1 1 3 4 5 1]

Discounted factars | 0.909 [ OLB26 | 0751 | 0683 | 0621 | 0564
Which project proposal should be Choose and why? Evahuate the project proposal
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Under: ) Pay-back perind Method and ) Met Present Value Method
Q.3 A. A Company is expecting to have Bs.2, 50,000 cash in hand on 1% April 2018 and 10

Tedquires you to prepars cash budget for three momths, Apnl fo Jume 2018,
The following mformation is supplisd fo you.

Sales Parchazs Wages Expanses
(Rs.) (Bs) (Rs) (Rs)

Fehmuary 700,000 4,000 20,000 60,00
March &,00,000 500,000 20,000 70,00
Aprl 2,230,000 5.20.00d 00,000 70,004

May 10.00.000 6,00, 00 100,000 B0, 000

Jume 12,0004 5.50,00d 1,20,000 B0, 000

[rther information:

a) Period of credit allowed by suppliers two menth:

by 25% of sales is for cash and the peried of credit allowed to costomers for
credit sales is one month:

¢} Delay in payment of wages and expenses one month-

i) mcome @x Fs.2,50,000 is to be paid in fune 2018

B. A mamfacturing company submits the following fizures for the frst goarter 10

2018
Product X | Prodoct ¥ Product £
Sales in (Uinits)
Tanmary 15,000 30,000 10,000
Febmuary 20,000 15,000 10,00
March 30,000 35.000 10,000
Selling price per unit Es10 Bs20 B=40
Targst for the first guarter 2000:
Sales guantities incTease 200 1095 10%
Sale price increase Hil 10% 15%
You are required to prepare the sales Budget for the 1™ quarter of 2019,

Q4 A, A project will cost Bos. 20,0000~ It stream of samings befors depreciation imberest 10
and taxes (EBDIT) during first vear to fifih year is expectzd to be Bs. 10,000/-,
Bs 12,0000, B=. 140000, Bs_ 16,000/~ & B=. 20,000/~ Assume 50% of tax and
depreciation on straight — line bases compute capital budget as per the ARE
method.

B. Distnguish between Management Accounting & Financial Accounting.

Q.5 A, Whart &5 farget costing” Explain ifs Featuzes.
B. Explain benefits of Enterprize Resmure Planning.
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Q.6 Write shart notes on any fear of the following:

a)
o)
€)
!
£)
f)

Advantages of Target Costing.

Functiors of Manapement 4 coounting

Scops of Enterprize Besource plarming.

Internal Bate Fetom Method of Capital Budzsting
Ohjectives of Target Costing

Teols of Managsment Accounfing.
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