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T.Y. B.Com (Semester-¥)
EXAMINATION NOVEMEER 2022
Cost Acconnting TV-Management Acconnting

[Daration : 2 Hoars] [Total Marks -50]

Imstroctions - 17 0. 1 is compalsary.

Ql

1) Answer any Three guestions fom (uestion 2 o Croestion §.
1) Figares to the right indicate marimmm marks allothed.
4 Working notes should form part of the answer.

Cotton Pouches company is a factery which is cummently working at 50% capacity and (20 marles)
produces 5,000 units at a cost of Bs5 95 per unit The following are the defails of the

selling price and elements of cost.

Particulars Bs.
Material 50 per umit
Labour 15 per umit
Factory ewerheads (Bs.6 fixed) 15 per umit
Administrative ewerheads (Bls.© fixed) 15 per umit
Total 95 per umit
Current selling price 1) per 1mit

The following additional informaton is provided:
1. Ar 0% working, material cost per umit mereasas by 2% and selling price per

umnit falls by 2%.
2. Ar30% working, maierial cost per unit mcreases by 5% and selling price per
unit falls by 5%.
Prepare a flexible madest at 60% and 20°%: capactty working, respectively and
calonlate the estimated profitslosses.
Amtomation Lid. provides you the following information of machine 4. {20 marlc=)
Purchase price of machinsry Bis.10,0:0,00
Installation charges Rs.1,50,000
Life of the machine 5 yEars
Method of depreciation Siraight line
Tax rate applicable 300
ozt of capital 1is




Q3

Year Earmings Before depreciation
and tax B
[ 1% year 340,000
77 year 7.00.000
3 vear 1430000
4% year 440,000
5 year %,60,000
Vear 1 2 3 4 5
PV Factors at | | 0.809 0,326 0.751 0.623 0521
10%

Calonlate the Met Present WValoe (WP of machine &

A) The following information has been made available from the records of Fine
Statiemery Ltd. in respect of product "Black marker pens”.
1} Unifs i be zold in different momnths are:

Tuly 2018 1300 | November 2018 __[ 5,000
[ August 3018 1300 | December 2018 [ 4.600
September 018 | 3.400 | Jamuary 3010 4,000
October J01E 3.800

2} Finished mmits equal to half the sales of the next month will be in stock at

the end of every month (inchiding JTarmary 20187

3} Budeeted production & production cost for the year ended 31.12.18:

Production umit 24,0400
Direct material per unit Fs.20
Diirect wages per unit EsB

Total factory owerheads apportonsd Rs.1.76,000
production

Prepare-
1) Production budget from Augost to December 2018, respectively.
b) Summarrzed Production cost bodgst for the same periad.

B) A ltd. is considering a new 3 year project. s mvestment costs and anmal

cash
mflows afier fax are projected below:
Invesment | Anmaal cash mflows after tax
Year ] 1 3 E] 4 5
Amipunt (2,50,0000 | 40,000 30,000 20,000 10,004 10,000
Bs.
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Peezidoal vahue af the end of the project 1= expected fo be Bs. 40, 000 and depreciation
of the eriginal investment is on straizht line method
Using average profits and average capital employed, caloulate the averape e of
e ARR) and the payback period for the project

Q4 A) Aroma Agarbatt Led. Prowides you with the following information -
2) Monthly Sales (Bs.
Movember 2018 | 20,000 Febmary 2019 | 30,000
December 2018 [ 44000 Mlarch 2019 100,000
Jammary 1019 | 60,000 April 2018 1,560,000

by 20% of the sales are on cash basis and the balance 20%: on credit basis.
4% of the credit sales are receivable m the month following the sales and

balance in the second month of sales.

Prepare a statement showing the cash sales and collection from debars,
for the months of Jamuary to March 2009, respectively, for the purpasze of

a cash budget.

B} Explain the role and stabaz of the managsment accouniant in an organization.

Q5  A) Whatis Enterprise Resource Planning? Explain its faatures.

B) Distinguish between Manapement Accounting and Financial Accounting.

Q.6 Write short notes on any Four of the followms:
Targst Costing and ifs objectnves.
Manapement oo

)
b)
0
4
0
)

Limitations of )
Intermal Fate of Benum in capital tudzeting
The scope of Enterprize Resource Planning.
The master udget
The advantages of Target Costing.
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