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Aoconniing Major IV : Financial Reporting
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Imstroctiomns: I Croestion Mo 1 is compulsory.
I Afttempt any three questions from question Ma. 2 to question Ma. §.
tii. Each guestions carmes 20 marks.
v Meotion working nate required wherever neceszary.

Q.1 a. In the books of Gammon India Led | the plant and machinery stood ar F12,54,000 oo 10
1.4.2018. However, on scrafioy it was foumd that machinery worth 2,20,000 was inchidad
in the porchases on 01.06 2018 On 300062018 the company disposed a machine having
ook valoe of ¥3, 72,000 on 0104 2018 at #3,50,000 in part exchanze a new machine costing
£5, 13,0} was purchased on the same date The company charges depreciation @ 30% WDV
on plant and machinery.
Yo are required to cale

i  Depredation tobe charged to Profi and Loss.
i Book valoe of plant and machinery as on 31.03 2014

ifi  Profitor less on exchangze of machinery

b. SO0PUS publication publishes a monthly Jowmals en the 15 of every month It sell: 05
advertising space n the Jourpal to advertize on the terms of S0°%: sale value payable
advance and the balance within 30 days of the relsass of the publicaton The sale of the

space for the March 2008 issue was made in February 2012, The magazine was publshed an
its scheduled date. It recedwed F3 60,000 on 10.03 2018 and 790 000 on 10004 2018 for the
March 2018 issue.

Drizooss in the contenct of AS @ the amount of reverme to be recognized and the treatment of
the ameunt received from advertisers for the year endmg 31 32018 What will be the
treytment if the poblication is delayed till 0204 2018,

c. HCL Ltd. gawe 20,000 equity shares of 10 each (fally paid up) in consideration for supply 08
of certain machinery by Ulira-Tech Lid. the shares quoted on Wational Stock Exchange
(WSE} at F12 per share, at the tme of mansaction. In the absence of far market value of
machinery acquired, bow the value of machipery would be recorded in the books of the

Compamy as per AS-10.
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Q.2 & On the basis of the following ncome stakements peraining fo Kineco Pvt. Lid, you are 15
required to prepans,
(1) Gross Vale Added Statements, and
(1) Statements showing reconciliztion of Gross Value Added with profit before Taxaton.

Particalars Wote | Amoumt for the year ended
Ma. | 31st March 2017
Beveme from opemtion 1 19,09.933
Oither Income . 735
I | Total Incoms 1910688
Expensas
Cost of Baw Materialz 0,256,024
consumed
Excess of stock over clesing 32,568
stock of
ioventaries
Emgployes benefits expenses 3 5,10.000
Finance cost 4 30,625
Depreciation and amoentization 5 63,238
il Enpense
I "Other expenses & 7,59 481
IV Total expemses 1831038
V' [Profit before mation (1-0) 5,750
Provision for moome tax (&) 30.158
33.00%
Profit after axation {IT-TV) 5B.584
Balance of Profit and Loss s
Account as per Last Balance
Shest
Het Profit for the year SB584
3R.959
Appropriations
Transfer to general reserve 3579 20,505
of 58584
Proposed dividend @ 2604 32874
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Diividend distribobion 5,180
taxgl 6 095
Balanee carried to balance shest 400
38.930
Mites
. PBevene from (perating
Sales of Cod in Trade 18.09.933
1. Orher Income
Dividend and Iobere s 151
Miscellanepus Income &
735
1. Employes Bensfits Expense
Wages Salaries and Bonus 4,79 40
Staff Walfare Expenses 30, 500
510,06
4. Finance Cost
Intersst on-
2% Morgage Debenhures 18,069
Long-term Loan from Financial Instinsion 12,50
Bank Cnrerdraft 5
30,625
5. Depreciation and Amortization Expenze 63,238
Depreciation on Tangible Assets
ii. Crther Expenszas
Mamifachming Express
Powrer and Lighting 1,501,330
Exciza Dty 39,933
Crber Mamifacnring Expenses 12914 | 210,179
Adminizirative Expenses
Director Reommeration 2,368
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Crther Administrative Expenses 39,934 49,302

159481

b. ABC Ltd has thres divisions Alpha, Bravo and Charlie Diefails of their turnover, results 08
and met azsets are given below:

Q3

Division Alpha (e

Sales to Bravo 45750

Oither Sales (Home) and

Export Sales a1.350

1,08,

Divizion Brava

Sales to Charlie 43

Exports Sales to 5r Lanka 3000

3430
Division Charlie
Export Sales o Unsted States 1700
Head Office Alpha Brawo Charlie
(000) (000) (000) (000)

Operating Profit or 2400 300 -120
Lass before tax
Fe-allocated cost T 360 364
from Head Office
Interest cost 1] 75 15
Fixed assets 750 3000 600 120d)
Met ourent assets T30 1800 600 1350
Lomng-term 570 300 150 120d)
Liabilities

a. Brefly explain the concept and need for IFRS.
b. Epumeraie and explain the points on difference between IFRLS and IND-AS.

Prepare a Segmental Report for publication in ABC Lid. Group.
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Q4 A From the following details of Mooginic India compute the tofal value of luman 10
respurce of skilled and wmskilled labeur group of employees according to Lev and

Schwartz miodel
Particulars Skilled | Unskilled

Average Anmal Eaming of an 20,000 &0, 000
Employee till the date of retirement

| Ape of Fetirement [ 1]
Cliscount Fate 17% 17%
No. Of Employees in Group 35 43
Average Azp &2 58

b. Explain in defail acoomiing concepis as peT aCcounting principlss.

)5 a Epumeraie and explyin the different nsers of financial repaoris.
b. Explain in detail the motives and problems behind Diisclosurs.
.6 Answer any fonr the followmg guestons in 350 -400 words.

a. Write a bmief note on Corporate Reporiing Practices in Indian Compamies.

b. Explam mny five qualitative characteristics of financial report.
. Elaborately explain Corporate social responsibility reparting.
d. Ersfly explain the advantages of Inferim Financial Feporting.

e Emmmerats the sipnificance of Guidance Nofes.

f. Write a brief note on IFES adoption and convergsnce.
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