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TYEB.Com (Semester-V)
EXAMINATION NOVEMEER 222
Acconnting Major IV-Financial Reporting

[Total Marks : 30)

Instroctions: 1. Question Ma. 1 is compulsary.
2. Arempt any 3 questions from Cuestion Mo 2.to Cosstion Wa 4.
3. Each guestion camies 3 marks.
4. Menfion working note reguired wherewver necessary.
.1  a) Happy Ltd. provides the following information: 5

Met profit for the year 2017: ¥ 1.08,00.000
Met profit for the year 2018: ¥ 3,50,00.000

Diate Particalars
1-1-1% M. of Equity shares putstanding af the
bepinning of the year-1,20.00,000 Shares
1-10-1% EBomus Iszue of 5 equity shares for every 3
shares gutstanding on 1-1-18

hares putstandingon 1-1-18 |
You are required te caloolate the restated EPS for the year endad 31-12-2017 and the Bazic

EPS for the year ended 31-12-2018.

b) The fo

ransactions are available of Anpry Lid for the year ended 31-3-2019- 5

Sr. Mo

Particulars Amonnt

The Company made cash sales and offered a trade B, 15,60,000(Gross)
dizcpunt of 53¢ oo cash sales to its cliemt

w
a.

COm 1-11-19 Goods were =o0ld on apprewal basis. The Rs. 240000

period of approval was 3 months after which they

were considared sold. The buyer sent bis approval for

50% of the goods on 15-1-2019. Mo approval ar

dizapproval is recedved for the remaiming 0% of the
il 31-3-2016.

E

Om 20-3-19 sold goods to client but af the request of | s 120,004
the client they were daliversd on 15-4-19

Yiou are required te advice the accountant of Angry Ltd with valid reasons on the ameount to be
recogmised as revenue m the above cases as per the provisions of AS-9. "Revemus
Eecoppifion”. Also determine the total revemme of Angry Led at the end of 31-3-2019.
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c) Sad Ltd obtained a loan of ¥ 48.00,0:0.000 cr on 1-4-2018 from Pamjab National Bark and 5

utilized it as under:

Sr. No. Particolars Amonni {#)
1. Constmction of inter-ciry bridge 37,30,00,000
F] Purchaze of machinery 4 50,00.000
3. Working capifal 3,00,00.000
4. Purchase of vehicles 75,00,000
5. Advance for fools / Crane efc 75,100,000
] Parchazs of techrical know-how 1,50,00.000

Total inferest charged by the bapk was 1, 20, 00, () for the year endinz 31-3-19. You are
required to show the reatment of inferest as per the provisions of A5-15 and ako explam what
is meant by qualifying assets.

d) Grompy Led. has recognized F 15, 00,000 on aconeal basis meome from dividend on shanes ]
invested in a company of face walee of ¥ 75, 00, 000 held by it, as at the end of the financial
year 31 March 2019 The dividend on shares were declared af the mate of 20°% on 20-6-2019.
The dividend was proposed an 10-4-2019, by the declaring compary. Is the treatment of
dividend income as per the provisions of AS-97 You are reguoired fo give your opinion and
emphasis on the provisions of A5-9"Eevenue Becognition”
Q.2 a) Following is the profit and Loss account of Excited Lid. for the year ending 31-3-2019: 10
Particalars Ameonnt (#F)in | Amount (F)in
(*000) (*000)

Income:

Turnover 19872

Crther Inrome 142 30,914

Expenditare

(Iperating expenses 146,741

Interest on 8% Dhebeniures a7

Imbersst on cash credit 151

Excise dory 1952 20 831

Profit before depreciaton 1,083

Lezs: Depreciation Eo]

Profit before @ 74l

Provision for Axation 176

Profit after ax ¥

Lezs: Transferred to finsd 5

aszet replacement reserve

300
Lezs: Dividend paid 125
Fetamed sarming 173
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Hotes
i  Salames, wages and ofher employes benefits ameunting to ¥ 14, 7617000) are inchaded
in operafing expemse
ii. Cashoedifiza source of fnance. It is not been considersd as part of capital
iii. Ameunt of ¥ 54 (000) relating to deferred tax is inchided i provision for traton
Prepare the Value Added Statement of Excited Ltd for the vear ended 31-3-2019 and
reconcile the Total Vakoe Added with the Profit before Tax.
b) i Joyful Lid discloses the following information for the year ending 31-3-2018:
| Sepment Pharma FMCG Avurveda Others Tatal
External 97,00.000 NIL 3.00,000 2.00,000 1.08,00.000
Sales ()
Inber- HIL 4,00.000 NIL 41, 00000 45.00,000
SEEIENT
sales (F)

Profits (F) 20, 00,000 3 50,000 2,00, 000 350,000 30, 0, 00e0
Asspes () 55,00.000 15 00,000 4.00,000 600,000 00, 0, 000
Yiou are required to determine the reportable segment for Joyfal Led for the year ending 31-3-

2019,

. Disouss the peed for Human Besource Accounting,

Adoption of IFES.

b) In the beoks of Silly Ltd.. Plant and Machinery stood at F 12,64.000 on 1-4-2018. Howewer on
scpatiny it was found that machimery worth F 240000 was inclded in the parchases on 1-6-

18. Om 30-5-18 the company dizpesed a machine

(J.3a) What iz meant by Infernational Financial Repertmg Standards (IFF.5)7 Enumerate need for

having book wahee of ¥ 3,728,000 cn 1-4-2018

at § 3.50,000 m exchange for a new machinery costing ¥ 3,12,00. The company charges
depreciation @ 20% on WDV method.

Yion are required fo calonlate

Diepreciation to be charged to prodt & loss a'c

* Book Vahe of plant and machinary a'c as on 31-3-2019

Laoss on exchange of machinery,

10

10
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04 a)Disouss the provisions of AS-18 "Related party Disclogqures" 10
b)) From the following defails provided by Peaceful Industries, compnte the tofal vakoe of 10
Human Fespurce of skilled and wnskilled proup of emplovess according to the Lew and
Schwarz (1971) model:

Sr. No. Particulars Shalled Unskilled
1 Annual Averape samingzs of an 5000060 30,000
employes till the retirement age
A Age of retirement G5 years 62 vears
3. Ditscount rate 15% 15%
4. No. of employses in the sToup 20 25
5. Average Age 62 years ) years
(0.5 a) Enumerate the various users of financial satements in ndia. 10
b)) Discuss the process of setting financial reperting standards in India. 10
Q.6 Answer any four of the following in 350-200 words: (514=20)

2)
B)
J
d)
o
f

Explain the motives for corporate financial disclosure.

Ditscuss the Components of financial Reporting.

What is the sippificance of Accounting Standards {5 pts)
Explain in brief the concept of Fair Vahe.

Ditscuss any 5 points of difference between 175 GAAP and Ind GAAP.

Wiite a shart nete oo convergence of IFES and Ind AS



