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T.Y.B.Com Semester VI {CBCS) Ordinance
EXAMINATION MLAY 2023
COST AND MANAGEMENT ACCOUNTING

Advanced Mamagement Acconnfing
[Time: I Hours] Max. Marks:80]

Instroctions: 1) Cuestion 1 is compulsory.
1) Answer ANY THREE questions from (usston 2 fo Cruestion §.
1) Each question cammies M) marks
4) Mention working nofes wherever necessary.
5) Figures to the right indicate mazrimom marks allotted.

Q1 Hotel Sea Breeze has two types of moms, viz, Deluxe and Mind YVou are to suggest  (20)
what remi should be charged for sach type of rooms usng the following informabon
[}  Therent of Dieloxe fype rooms is to be fiwed as twice of the Mini oyps
TOOms.
if)  There are 20 Dehoxe typs rooms and 100 Mini type reoms in the hatel
iif) Mommally, 60% of Deloxe type rooms and 20%% of Mind type rooms are
occupied i summer, & in winter, 20% of Dehxe type rooms and 509 of
Mlimi type rooms are occupied Achnl expenses are as follows:
a) Staff salary: ¥ 660,000~ p.a.
b) Foom attendants salary (when occupied, i per day)

Bupom Type Summier Winter
Dighrzs 12.00 18.00
Mfimi &.00 0.0

c} Lighting per month, if ecoupied for full month for both supimer
and winter: Debres typse room 220/ and Mini type room F1200-,
d) Power per month, if eccupied for full menth for beth summer and
winter: Deluxe type reom F120/- and Mini type room F6L-.
2] Hepairs and maintenance: ¥ 1,25,000/- p.a.
f) Decomation: ¥ 1 50,000/- p.a.
g) Sundry expenses-¥F 2,31 120~ pa.
b} Depreciation on- Bulding (@ 5% cost of boilding is 42 lakhs.
Formiture @@ 10%; cost of fumitare is @ lakhs
i) Summer may be assumed for 7 months and winter for 5 menths in a year.
Mommal days in a month may be taken as 30.
v)  Profit oo cest 5 2504
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Q2 A company has recefved an export order for its single product that would require  — (20)
the use of half of the factory's total capacity. 1 lakh unifs per apmum can be prodoced
at foll capacity. The condiion of the expert arder is that it has to be accepted in full,
accepting the arder (207 partly is pot allowed.
The factory is ourently operating at 0% lewel fo mest the demand of its domestic
customers. The sales price of domestic market is 12,04, and the export order is
7 040 per umit, which is less than the fotal cost of oxment production

The cost defails are as follows:
Diirect material F 5.00v- per unit
Diirect Labour F 2.00v- per umit
Variahle expensss F 1.4~ per nmit
Fixed overheads F 2.00v- per unit
Total Cost F 1000~ per umit

The company has the following altematves:

A) Accept the expart ordsr and cut back domestic sales as required.

B) Remove the capacify limitations by installing necessary eguipment and also
by working overtime o mest both domestic and export demand . This wall
increase the fixed overhead by¥20,000/- anmually. and additional cost for
owertime work will increase to F40 000/ for the year.

) Appoint a sub-coniractor to mannfaciure the additional required units and
mest the domestic and export requirement m full by supplying @w
materials, paying a conversion chargs @ #4.00/- per umit and appointing a
supervisor at a salary of 3,000/ per menth for checking the quality of the
product and controlling operations at the mamufactonng it

I} Refose the export arder.

Prepare a statement of cost and profit for each of the four alterpatives and
suggest the manapement as to which alternative shoold be chozen.

3 A) In a puely competiive market, 100 standalone calculators cam be (10}

produced and sold and a certain prodft is required generated I is estimated
that 2000 standalone caloulators need to be manufachoed and sold i a
maonopely market to eam the same ameunt of profit. Profits uoder both the
market conditions is targesed at $2,50,000/- The variable cost per calonlater
iz F125~ and the tofal fined cost is F50,000 You are required to find owt
the selling price per caloulator under both, the monopaly and the competitive
market conditions.

B) From the following information, caloulate the cost of generating electricity  (10)
DT it
« Cpalussd 1000 tormes (@i 400~ per tonns.
« Freight and handling charges 107 of vale of the coal nsed.
« 0l - 10 tonnes @ F500- per tonns.
«  Water - 25 000 bres @F 200/ per 100 Limes.
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= Depreciation of steam bailer F1000/-.

= Salariss and wagss of the boller house: 5 men @ 3500 eack, 20
coolies @& F1M0- each.

= FRecovery on account of sale of ashes: 104 tonoes @ 75 per tonne

= Salamis: and wagss of gpenerating stations: 25 men @350~ each; 10
cooliss @& FIM- each.

= FRepairs and maintenance of generating eguipment F420/-.

= Depreciation on gensrating equipment @ 109 pa. cost of genemting
equipmert F1, 00000/,

« Share of administration charges 54200

= Total pumber of units zensrated - 1,64, 000 units.

= Momal loss in the process - 4,00 units generated

Q4 A) The following is the data of a product range of a company for the pext year  (10)
mudzet

Activity Cost Driver Cost Diriver Cost
Volome per Poal
year ]
Purchasing Purchase oxder 1,500 | 1,50.000
Setiing Batches produced 2,200 | 2,24.000
Materials Material 2,000 | 192,000
Handling mvements
Inspection Batches produced 2,200 | 140,000
Machining Costs | Machine Hours 50,000 | 3,00,000
Manufactuine details of Product XYZ:
Purchaze Orders x5
Machine hours 1500 heurs
Material Movements per baich 0g
{Chatput 15,0400 umits
Production Batch size 100 1mits
Calculate the tudeeted overhead costs of product XY Z using activity based
Costing.
B) What i Activity Based Costing? What are the decisions aken using of (10}
ABCT
Q5 A) What is JIT? Dizmass the featares and bensfits of TIT system. 1m
B} What do you understand by quality” Give classification of quality cests. {10y
6 Write shart notes on ANY FOUR of the following: (4x5=20)

a) Semvice sector costing.

b} Envireomenfal Managsment Accounting

¢} Make or buy decizions using marginal costng.

d) Concept of Total Cality Management.

e} Lifscycle costing.

f) Traditional Cost Management w's Smategic Cost Manapement.
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