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TYB.Com Semester VI (CBLCS) Ordinance
EXAMTNATION MAY 2023
Cost & Management Acconntng(DSE 7) Major VII - Advanced Cost Acconnting IT

[Time: 2 Hours] Max. Marks:80]

Instrectons: 1) Croeston Ne. 1 is compulsory.
1) Answer any three guestions from Cruestion Mo. 1 to (uestion Mo, 6.
1) Figures to the right imdicate marks to the question/sub-quastion.

.1 A product passes through two processas befors it & transfered o fnished stock. The i
following information is obtained for the meonth of March 2019

Particnlars Procesz1 | Process 2 Fimizhed
(Rs) ®s) Stack
(Rs.)
Openingz Seock 7500 0,000 2,500
Direct Material 15,004 15,750 -
Diarect Wages 11304 11 350 -
Production Chwerheads 10,500 4 500 -
Closing Stock 3,700 4,500 11,250
Profit percentage (%) oo Tansfer 5% 2005 -
price to the next process
Imfer-process profit for opening - 1,300 2250
stock

Stocks in processes are valued at prime cost and fintshed stock has been valued at the
price at which it was received from Process [I The sales during the period were s
1,40,00). Prepare Pro<ess cost accounts and finished stock acoount showing the profit
element at each stage.
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(3.1 Dehme Construction Ltd commenced a comfract on 1 Aprl, 2018. The tofal conmact 20
was for Bs. 49 21 875, It was decided to estimate the total profit on the conmact and to
take o the credit of Profit and Loss Account that proportion of estimated profit oo cash
basis which work completed bore to the tefal contract Acnal expendinre for the period
from: 1% April, 2018 ta 31 March 3010 and estimated expenditors for the period from
1® Aprl 2019 to 30 September, 2019 are grven below.

01042018 to 310320019 | 01042019 to 30092019
(Actual) (Bs.) (Estimated) (Fs.)
Materials 7. 716,250 12,90 375
Labour- Paid 5,17.50d 4, 18.750
Prepaid 37,500 -
Cuistanding 1500 5,730
Plant Purchased 4,0e0 00e) -
Expences Paid 225 O 3, 75,000
Cristanding 25,0040 10,000
Prepaid 15,000 -
Plant recumed to stare 1,060 006D 1.00.000
{ hiztorical cost ) {om 30™ September, 2018) | (on 3™ September, 2019)
Materials at zite 1 500 43 500
Work certified 23, 50,000 Full
Work uncertified 25,000 -
Cazh received 18, 75.000

The plant is subject to armoal depreciation at the mate of 25% on writen down value
method. The coniract is likely to be completed on 30th September, 2019

a) Conmact accoun for the period from 01 .04 2018 to 31.03 2018

b} Estimated contract accoumt for the entire period from 0104 2018 to 30.09.201%

(3.3 The cost ledger of 3 compary shows the following balances as on 315t March, 2018 i
Particolars Deebit (Bs.) Credit (B=)
Work in Progress Control Account 7.840
Finiched Stock Ledeer Confrel Account 5,860
Stores Ledeer Control Account 10,50
General Ledger Adjustment Account 24,800

[E]
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Tranzactions for the year 2012-2012 are as folkows:

COMpATS0n.

L

A Disouss the advantages (any five) and limitations (any five) of inter-fimm
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Particalars R=.
Direct wages 1, 20
Indirect wages 2.300
Factory overheads allocated o production 18,70
Admmistration overheads allocated &,200
Stares issoed fo prodoction 38,30
Cost of poods finkshed during the vear 120,000
Cost of fimished poods sold (Do steck was 132,000
ledi ar the year end)
Stares parchased 35,000
Stares issued w factory repair order 1,500
Camiage mward on stores issued for GO0
production
Factory expensss 14,00
Admmistrative expensss &,000
Sales 1,32,000
You are required to prepare the following ledzer accounts under non-integrated
ACCOUONE S¥5iem.
a) reneral Ledger Adjostment Accoumt ) Work-in-Progress Conirol Accmmt
£) Stores Ledper Contral Account d) Finished (Goads Contral Account
A What is unifoem costing” Explam the advantapes (any four) and Imvitytions (amy 10
four) of a uniform costing system
B. Joumalize the following transactions assuming that cost and financial accounts 10
are imbeprated.
Amonpt (Bs.)
Purw materials purchased on credit 20000
Direct materials isznad to preducton 15,000
Wages paid (30% mdiract) 12,000
Wages charged to prodocton 9,500
Selling and dismitwtion expenzes inoomed 2,000
Finished product (at cost) 20,000

10
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B. From the following details prepare (i) Statement of eqaivalent production 1d
(i) Statement of Cost and (iii) Statement of Evahation uung FIFO Mathod
Cipening work-m-progress (1,000 nmnites)

Amount | Amcunt
(Bs.) iRs.)
Materiaks (100% complete) 5.000
Laboar (5% complete) 3.000
Creerheads (60% complete) 1.500 0,500
Units infroduced inio the process 2.000
umnits
There ars 2,000 units in progress and the stags
of completion &5 estimated to be as fallows:
Materials - 1007
Labwoar - 50%
Creerheads - 5074
2,000 units are mansfemed to the next process.
The process costs for the period are as follows:
Materials Bs 100,000
Laboar Bs. 78,000
Creerheads Bs. 38,000
3.6 Write short notes (amy fenr) i

a) Ohjectives and limitations of infer-process prodis
) Escalation Clanse in Comract Account

C) Steps in implemsntation of activity based costing
d} Types of responsibility cemires

g) Coofents of uniform costing mannal



