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Instroctioms: 1) Croeston Moo 1is compulsary.
Iy Answer any three guesttons fom Cueston Mo, 1 to Choestion Mo, §.
1) Figures to the right indicate marks to the question/sub-question.

3.1 Cosmo Lid. izsued oo Ist Apnl, 2014; 1,000, 147% r=deemahls debeniares of Bs. 20
100V~ ech at par, redeemable af a premium of 10% after 4 years. The company
decided to st up a sinking fond for the redempiion of the debenhares sefting aside
DeCEssary ampunt every vear and iovesting if in investments carying 1217%: mterest
P=r anmam. The sinking fimd facior for 4 years @ 12% was Bs. 020864, Om 31°
March, 201E; the sinking fund investments were sold for Fs. 1 S0000/-.
Prepare the following ledgers for the peried of 4 years;
a) Sioking Fund Account, and
b} Sioking Fund Impesmuent Acoount.

3.2 Following is the frial balance of Mr. Dessai, a solicitor as on Dec 31,2018: 0
Parficalars Dir. Cr.
Salaries 240,000
(Ciffice expenses G000
Furnifare G000
Capital 1,323,000
Crawing 204,000
Fent 72,000
Typewmiters 48000
Library 36000
Bank (office) &3, 000
Back (cliemis) 56,400
Cliemfs” Deposited 36,000
Account
Provision fior 3B.400
unrealized profile
(Crpening waork-in- 26,400
prvETess
Cliemps” 30000
dishursemants
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Prafit cost 1.53,600
Amounts owing for 57.600
bills of cost deliveresd

960,000 960,000

a)

o)
€l

b

P

ended

An amount of Bs. 2,400 has been paid out of the balance in Clients'
Diisbursements & ccount and it has been credited to Clients' Depesit Account.

Diepreciate lirary @ 20% and Pomitre and Typewrniters @ 10%.
Sandry small dishursements debited to the Office Expenses Account are
nchaded m the Bills of Costs sent to the clients. On Dec 31, 2018, items
amgunting to s 36,000 on the debit sids of Clients Dishursements Ace ot
were oot charzed in the Bill of Costs.

Wiork in progress on Dec 31, 2018 was Be 45,000

Mr Fernandes funizhes the details of his holdings in 73 Government Bonds
with a face vahe of Bs. 100 each:

Cm 1.1.:2017: Opening balance - face wahie Bs. 30,000-cost Fs. 29,500,

Cm 1.3.2017: Purchased 50 units ex-mterest at s, 98,

Cm 1.7:2017: Seld 100 units ex-interest at Bs. 104.

Mr. Fermandes closes hic hooks every Decenvher 31st. Intersst is payable

oo March 31% and September 30 every vear.

Prepare the Imvestment Ladzer in the books of Mr. Fernandes.

O 1st May 2018, Mr. Agarwal purchased 10,000 Equity shares of
Moonlight Ltd. (Face value of Rs. 10/- each) at Es. 20/~ per share. Om 1st
Tualy, 2008 he sold 2,500 Eguity shares of Moonlizht Lid. i@ Bs. 21/- per
share. The Beard of Directars of Moonlight Lid. anneunced rights issue of
Eguity shares, in ratio of one share for every three shares held at B, 30/~
each, full amount was payable by 31 August 201 8. Sharsholders wers
allowed to renoumnce their mght either in part or full to the outsiders. Mr.
Aparwal repounced 407 of his rights at Bs. 5/~ per share and subscribed for
the balance.

Prepare the Investment Ladzer in the books of Mr. Azarwal for the vear

31= March 2019
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3.4 The summarised Balance Shest of Seapull Lid. a5 on 31® December, 2018 (20) being 20
the date of winding up is as under:

Labilifies Amonnt Assels Amonnt
2,500, 10% 2.50,000 Land and Building, 150000
Cupmalative
Preference Shares
of Bs 100/- sach,
fully paid up.
2,500 Equity 1,50,000 Plant and 3.20.000
shares of Rs. 100/- Mlachinery
gach, Bs 50/- paid
2,500 Equity 1.25,000 Stock in Trade 1,562,500
shares of Rs. 100/-
| each, RBs. 50/~ paid
Sequrities 3,75,000 Book Debits 5.12.500
preminm
107 Diebentares 1,05,000 Profit apd loss 21,75.000
Account
Preferential 52,500
creditors
Baok Owverdraft .42 500
Trade Creditors 3,00,000
16 040030 1600 (i)
The preference dividends were in arrears for three years.
The assets were realised as folbows;
Parnicnlars Amoumne
Land and Building 310,000
Stock in Trade 1.55,0:00
Plant and Machinery 355,00
Book Debis 330,000

Expenses of Bgnidation are Bs. 43,000/-. The remoneration of the ligoidator is X% of
the realisation of the assets. Incoms tax payable on Bouidation is Fs. 33,500/-,
Prepare the Liquidator's Final Satement of Account.
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3.5 Arjun Lid iszoed 6,000, 8% Debenhures of Bz 100/- each at par oo 15t Jamary 0

2014. The terms of the izsue mchuded that the company provide a sinking fimd for
redemption of debenhures on 31 December 2019, The company decided to take oot
mn insurance pelicy i provide for the neceszary cash to facilitate the redsmption of
debenfures. The anmial insurance premium payable to the insurance company being
Es=. 1,38.000/-. Prepare the following ledzers for the period of 4 years;

a 8% Debenture Acoount,

b. Debemhire Bedemption Fond Account, and

.. Debemnire Fedemption Insurance Palicy Accoumt

3.5 Answer any four of the following: 4x5=10
i) Explain in brief Hybrid System of accounting.

i) Write short note on Ex-imterest and Ex-dividend.

ifi}  Wrie a short node on Types of Iovesiments.

i)  What do you understand by Redemption out of profit?
v Explain Insurance policy method

vi)  Distinguish between Winding up and Dissohution.



