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Instructions: Answer all Question

Q1] Briefly answer the following: B3x2=6)
a) What are the components of Balance of Payments?
b) What do you mean by Special Drawing Rights?
c) What are the factors which affect International Capital Budgeting?

Q2.A] Explain the different types of foreign exchange exposure. ®)
OR
Q2.B] Explain the developments in International Monetary System. @

Q3.A] What is political risk? How do firms evaluate and manage political risk in International
Market? 3)
OR

Q3.B] What are the merits and demerits of FDI in India (tg)

Q4.A] What are the functions of International Bank for Reconstruction and Development? (8)

OR
Q4.B] Explain the various types of short term and medium term international financial market
instruments. 8)
Q5.A] What kind of risk is borne by a swap dealer ? ®)
OR

Q5.B] What are the factors that determine the exchange rate? 8)



