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INDIAN CAPITAL MARKET 

Duration: 30 minutes                                          Marks: 10 

Instructions: 1. All questions are compulsory. 

                     2. Figures to the right indicate full marks. 

 

Q1) What is a primary market?                       (2 Mks) 

 

Q2) What does an underwriter do to during the process of issuing securities in the  

        primary market?                                                                                         (2 Mks) 

 

Q3) Why is the primary market not the best avenue for investing?        (2 Mks) 

 

Q4) What is a bonus issue and how is it different from rights issue?              (2 Mks) 

 

Q5) How do merchant banks help with the loan syndication?                  (2 Mks) 


