. v kA
SHRI G G. POY RAITURCAR

(i ceLLack oF conmerce & ecovomer  SUY — 11

LIBRARY

B.Com. (Semester — V) Examination, October/November 2018
Accounting Major — 2 : INCOME TAX, SERVICE TAX AND GOA VALUE
ADDED TAX -1
(Old Course)

Duration : 2 Hours Max. Marks : 80

Instructions : 1) Question No. 1 is compulsory. j
2) Answer any 3 questions from the remaining questions.

3) Show important working notes as fair work.
4) Figures to the right indicate marks allotted.

1. A) ‘Mrs. Kennedy’, furnishes you the following particulars of her income
eamed during the previous year relevant to assessment year 2018-19.

, Rs.
1. Profit on sale of plant at London (1/2 received in India) 46,000
> Dividend from British Company received in India 2,000

3. Income from Business in London which is controlled from
Delhi received in London 35,000

4. Interest paid by an Indian Company but received outside
India 9,000
Find out her gross total income for the assessment year 2018-19
if she is
i) Resident but not ordinarily resident and
i) Non-resident. 5

B) “Mr. Sachin Karpe’, a non-government employee not covered by the Payment
of Gratuity Act, 1972, retires from M/s. Software Ltd., on 31 st July, 2017 and
receives Rs. 7,96,000 as gratuity. His average monthly salary based on last
10 months immediately preceding the month in which he retires, works out
Rs. 23,000 p.m. Determine the amount of gratuity exempted and taxable for
the assessment year 2018-19, considering that he rendered the service
for 33 years and 7 months. ‘ 5
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C) ‘Mr. Rehman Malik', owns a Block Of Assets comprising of Plant P and Q witt
a W.D.V. of Rs. 25,65,000 as on April 1, 2017. The Block was depreciated
@ 15% p.a. On July 1, 2017 Plant R was purchased for Rs. 8,55,000 and
subsidy of Rs. 2,00,000 was received from the Government. This plant was
put to use on October 15, 2017. Plant R is also depreciable @ 15% p.a. On
January 1, 2018, Plant P was sold for Rs. 2,65,000.

Compute the amount of Depreciation admissible u/s 32 for the Block of
assets for Assessment Year 2018-19.

D) ‘Mrs. Samantha’, whois a service tax assessee, fails to pay her Service Tax
of Rs. 1,85,000 for the quarter ended September 30, 2016. She ultimately
makes e — payment of the tax, through internet banking on November 15,
2016 on receipt of a show cause notice. Notice was served to her on October
10, 2016.

Ascertain the amount of penalty payable by her for non-payment of
Service Tax.

2. ‘Mr. Vedang Sharma’, from Mapusa — Goa is employed in Bandekar Ltd. He
receives the following emoluments during the previous year ending March 31,
2018.

Basic Salary Rs. 6,80,000

Dearness Allowance Rs. 2,00,000 (Considered as a part of salary for
computing retirement benefits)

Bonus Rs. 5,000

Commission @ 2.5% of turnover achieved by him (Turnover achieved by him
during 2017-2018 is Rs. 35 lakhs).

House Rent Allowance Rs. 72,000 (he stays in a rented house in Mapusa by
paying a rent of Rs. 8,000 p.m.)

Arrears of Salary Rs. 2,25,000.

Entertainment Allowance Rs. 10,000. (Amount actually spent on
entertainment Rs. 8,000)

Fixed Medical Allowance Rs. 500 p.m.
Conveyance Allowance Rs. 25,000 (amount spent Rs. 12,000).
Overtime Allowance Rs. 48,000.
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Children Education Allowance (@ Rs. 75
Hostel Expenditure Allowance (@ Rs. 400 p.m.
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p.m. for 3 children) Rs. 2,700.
for one child) Rs. 4,800.

Perquisite value of gas, electricity and water supplied by his employer for

domestic use Rs. 10,600.

Employer’s contribution 10 Approved Superannuation Fund Rs. 1,20,000.
Expenditure incurred by employer while he was on official tour Rs. 24,000.
Professional Tax paid by his employer Rs. 2,200.

Compute his income from ‘Salaries’

for the Assessment Year 201 8-19.

_ Following is the account of receipts and payments of ‘Dr. Sukannya’, of Health
Care Clinic, Margao for the year ended 31/03/2018.

Receipts Amount
Rs.

Balance b/t

Cash in hand 2,500

Cash atBank  15.000 17,500

Consulting Fees 2,45,000

Visiting Fees 35,000

Commission :

For Referring the patient to

other Hospitals 33,300

From Pharmaceutical

Company’'s 1,938,000

Amount received from HUF

being her share 12,000

Gift from patient 5,000

Bank Interest on Fixed Deposit 8,000

Sale Of Medicines 3,40,000

8,88,800
Additional Information :

Payments Amount
Rs.
Salaries 84,000
Bonus to Staff 12,000
Printing and Stationery 22,000
Rent of Clinic (paid to Father)18,000
Electricity Charges 12,500
Car Expenses 37,200
Membership fees of
Medical Council of India /5,500

Commission paid to referring

Doctors 27,800
Conference Expenses 17,000
Subscription of Medical

Journals 19,200

Purchases of Medicines 5,07,800

Purchase of Surgical

Equipment 1,07,000

Balance c/f

Cash in hand 1,300

Cash at Bank 17,500 18,800
8,88,800

1) Salaries include Rs. 4,000 paid to domestic servant.
2) Rs. 10,000 is considered reasonable rent of clinic.
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3) Half of the car expenses are for personal use.

4) Conference expenses are for attending medical conference in Mumbai.

5) Rs. 34,000 paid in cash for purchases of medicines due to Bank Strike.

6) Subscriptions of journal include Rs. 5,000 for film Magazines kept in the
patient’s waiting room.

7) Surgical equipment were purchased on 31/03/2018 and put to use on
15/04/2018. ‘

Compute her income under the head ‘Profits and Gains from Profession’ for
the Assessment Year 2018-19. 20

4. Answer in short any four of the following in relation to Income Tax Act:
(4x5=20)
a) Definition of Assessee u/s 2(7).
b) Basic conditions to determine residential status of an Individual.
¢) Exemption in relation to Compensation received at the time of Voluntary
Retirement u/s 10(10c¢).
d) Income u/s2 (24).
e) Exemption in relation to Educational Scholarship ws 10(16).

5. Answer in short any four of the following in relation to Income Tax Act :
(4%x5=20)
a) Definition of Previous Year u/s 3
b) Exemption in relation to Leave Travel Concession in India u/s 10(5).
c) Profits in lieu of salary u/s 17(3). :
d) Provisions of Section 44AD.
e) Deduction for Entertainment Allowance u/s16(ii).

6. a) Answer the following in relation to Income Tax Act :
i) Definition of Salary u/s 17(1). 5
i) Expenditure on advertisement u/s 37(2B). 5

b) Answer the following in relation to Service Tax :
i) Person liable for Registration under Service Tax. 5

ii) Furnishing of Service Tax Returns, with reference to procedure for
e-filing and due dates for filing of returns. 5
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