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Q1) Explain the principle of ‘Fair balance between liquidity and profitability’. Which 

in your opinion is more important?           (2 Mks) 

 

Q2) Define and explain ‘Financial planning’. State the steps in financial planning.    

    (2 Mks)  

 

Q3) Why should a financial plan be flexible.          (2 Mks) 

 

Q4) Explain the importance of Business Finance for a company. Any two points.  

    (2 Mks)  

 

Q5) Explain two differences between Business finance and Corporate finance with 

suitable examples.                                                                                                (2 Mks) 

 


