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Q.1. Answer the following questions (Any 5).                                       (5x2=10) 

i)  Define Repossession 

ii)  Explain Rock Rent 

iii) Name any five departments present in a manufacturing company 

iv) Differentiate between Branch and Department on the basis of the  

              following points: 

a) Control 

b) Independence 

v)  Explain the treatment of normal loss and abnormal loss in the branch account. 

vi) What do you mean by Royalty? 

vii) Mention the expenses which cannot be allocated on some equitable  

       basis while preparing branch account. 

viii) What is Down Payment? 

 

Q.2. Answer any four questions from the following:                          (4x5 =20) 

i) Distinction between Hire purchase and Instalment payment.  (Any 5 points) 

ii) What is the basis of apportionment of the following expenses while    

     preparing  departmental accounts: 

a) Printing & Stationary 

b) PF & ESIC Contribution 

c) Repairs to Building 

d) Discount Received 

e) Freight Inward. 
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iii) The following information is extracted from the books of Sri Ram & Co, 

which has two departments: 

Particulars Dept A Dept B 

Opening Stock as on 

01.01.2019 

25,000 20,000 

Purchases 2,30,000 1,90,000 

Purchase returns 2,000 1,000 

Sales 6,33,000 4,92,000 

Sales Returns 3,000 2,000 

Wages 1,80,000 1,60,000 

Miscellaneous Charges 35,000 32,000 

Closing Stock 26,000 24,000 

 

Plant and Machinery –  ` 2,40,000/, office & selling expenses - ` 1,28,000/-. 

The rate of Depreciation is 10% & all unallocated expenditure is to be 

apportioned in the ratio of net sales of each department. Prepare Departmental 

trading and Profit & loss account. 

iv) Bertha Coal Co. Ltd took from Sheila a lease of coalfield for a period of 25 

years on royalty.  

Minimum rent is  `30,000/- per year and the power to recoup short workings is 

during the first three years of the lease. Given below is the actual royalties, 

prepare an analysis table of royalties payable. 

Year Actual Royalties in 

` 

2014 5,000 

2015 35,000 

2016 40,000 

2017 60,000 

 

v) Calculate the Rate of Gross Profit for Department A, when the sale amount is 

` 36,00,000/-, transfer to Department B is  ` 4,50,000/- and Gross profit is 

given as  ` 13,50,000/-. 

vi)  Mention any 5 objectives of Branch accounting 
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